Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 LONDON 12586 300731Z 
ACTION EB-08 

INFO OCT-01 AF-10 EUR- 12 EA-07 ISO-OO CIAE-00 INR-07 
NSAE-00 XMB-02 OMB-01 AID-05 IGA-02 FRB-03 L-03 
PM-05 NSC-05 SP-02 SS-15 /088 W 

014900 300739Z/16 

R 291720Z IUL 77 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 6655 
TREASURY DEPT WASHDC 
INFO AMEMBASSY BONN 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMEMBASSY BERN 
AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY KINSHASA 


LIMITED OFFICIAL USE LONDON 12586 

DEPARTMENT PASS EXIM BANK, FEDERAL RESERVE BOARD 

E.O. 11652N/A 
TAGS: EFIN, CG 

SUBJECT: ZAIRE DEBT RESCHEDULING 

REF: (A) STATE 177443, (B) 76 LONDON 18537, 

(C) 76 LONDON 17500, 

1 . DISCUSSION BETWEEN ECGD, WHICH HAS PRIMARY RESPONSIBILITY 
FOR ZAIRE DEBT RESCHEDULING, AND ASSISTANT FINANCIAL 
ATTACHE RESULTED IN FOLLOWING INFORMATION. 

A. THE BILATERAL DEBT AGREEMENT BETWEEN THE U.K. AND 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LONDON 12586 300731Z 

ZAIRE. DETAILS OF WHICH WERE REQUESTED IN REF A, 

HAS YET TO BE SIGNED. AGREEMENT WAS IN FACT REACH- 
ED ON WEDNESDAY, AND HMG HOPES THAT THE SIGNING 
CAN TAKE PLACE SHORTLY. 

B. THE STICKING POINT IN THE PROTRACTED NEGOTIATIONS 
(SEE REFS. B AND C) HAS BEEN THE RATE OF INTEREST' 

THE U.K. HOLDING OUT FOR AND EVENTUALLY OBTAINING 
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8 PERCENT. 

C. MOST OF THE SMALL (5-6 MILLION POUND) U.K. DEBT IS 
COMMERCIAL STERLING DEBT. THERE IS A SMALL QUAN- 
TITY OF TRADE BILLS NOT SUBJECT TO ECGD GUARANTEE, 

WHICH WERE HELD BY COMMERCIAL BANKS AND DENOMINATED 
IN FLORINS. 

D. THIS YEAR THE U.K. WILL WAIT TO SEE HOW MUCH THE 

LARGE CREDITORS ARE ASKING BEFORE ADVANCING ITS 
OWN NEGOTIATIONS VERY FAR. AN INTEREST RATE OF 7 
OR 7-1/2 PERCENT IS CONSIDERED TO BE A REASONABLE 
GOAL. GIVEN THE SHARP FALL IN STERLING INTEREST 
RATES OVER THIS LAST YEAR. BREWSTER 
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